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The Bretton Woods
conference in 1944

> The International Monetary Fund @
(IMF) (Successful)

» The World Bank (Successful)

> The International Trade
Organization (ITO) (Failed)
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The General
Agreement
on Tariffs and

Trade (GATT)
Trade Rounds

Year
1947
1949
1951
1956

1960-
1961

1964-
1967

1973-
1979

1986-
1994

Name
Geneva
Annecy
Torquay
Geneva

Dillon
Round

Kennedy
Round

Tokyo
Round

Uruguay
Round

GATT rounds of trade negotiations

Subjects covered Countries

Tariffs 23
Tariffs 13
Tariffs 38
Tariffs 26
Tariffs 26
Tariffs and anti-dumping measures 62
Tariffs, non-tariff measures, 102
“framework”

agreements

Tariffs, non-tariff measures, rules,
services, intellectual property, dispute
settlement, textiles, agriculture,
creation of WTO

123

Source: https://www.wto.org/english/thewto _e/whatis_e/tif e/fact4 e.htm#frounds (Accessed 15 February 2019).
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“The WTO has 164 members, accounting for
987% of world trade. A total of 22 countries are
negotiating membership.

The
WTQ'’s

members

Source: https://www.wto.org/english/thewto_e/whatis_e/inbrief_e/inbr_e.htm



Ministerial
Conference

Committees on:

Trade and Environment
Trade and Development
Sub-Committee on Least-Developed Countries
Regional Trade Agreements
Balance of Payments Restrictions
Budget, Finance and Administration

General Council
meeting as
Trade Policy
Review Body

General Council
meeting as Dispute
Settlement Body

Working parties on:
Accession

Working groups on:

Trade, debt and finance
Trade and technology transfer

General

Inactive
Relationship between Trade and Investment
Interaction between Trade and
Competition Policy

Transparency in Government
Procurement

Appellate Body

Dispute settlement
panels

WTO
Organization

Plurilaterals:

Plurilateral Council for

Information Council for Trade-Related Council for Trade in Civil Trade
Technolo Trade in Aspects of Trade in Aircraft Committee Negotiations
C h a rt Agreemeﬁ¥ Goods Intellectual Services Government Committee

Property Rights Procurement
Committee

Committee

Committees on: Committees on: Doha Development Agenda:
Market Access
Agriculture
Sanitary and Phytosanitary Measures
Technical Barriers to Trade
Subsidies and
Countervailing Measures
Anti-Dumping Practices
Customs Valuation
Rules of Origin
Import Licensing
Trade-Related Investment Measures

Safeguards

Trade Facilitation

Trade in Financial Services

Specific Commitments Trade Negotiations

Committee and its bodies

Working parties on:

Domestic Regulation
General Agreement on
Trade in Services

Special sessions of:

Services Council / TRIPS Council /
Dispute Settlement Body / Agriculture
Committee and Cotton Sub-Committee /
Trade and Development Committee /
Trade and Environment Committee

Rules

Negotiating groups on:

Market Access
Rules

Working party on:
State Trading Enterprises

Source: https://www.wto.org/english/thewto_e/whatis_e/inbrief_e/inbr_e.htm



AR (Non-discrimination)

E K OFRANE 5

%= HRME (Transparency)

455 B 5= Bl 548 (Special and Differential
Treatment
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5::" nation (MFN) : treating other
WTO members equally
= T i\

B ES 155 % The National
.“ ‘ .“ treatment: treating foreigners
and locals equally



2008 2018

United States . . United States
Germany China
China Germany
-I-E— E? _I_ j( Japan @ ® opan
F:ﬁ I:Iﬁl:l _/,@\_ HE France @ ® France

%% %j % United Kingdom United Kingdom

Netherlands

Netherlands

ltaly Hong Kong, China

Korea, Republic of Korea, Republic of

Canada ltaly

Source: World Trade Statistical Review 2019, WTO.



Trends in world trade, 2008-2018

Trade and GDP

Chart 2.1

World merchandise trade volume and real GDP at market exchange rates, 2008-2018
(Indices, 2008=100)

World trade and GDP have grown in

\ / tandem for the last ten years. Both have
increased by 26 per cent since 2008.

2008 2009 2010 2011 2012 2016 2017 2018

B World merchandise trade volume @ World real GDP at market exchange rates Source: WTO estimates, IMF World Economic Outlook.
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1997: Asian 2007-10: Global
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Source: BBC https://www.bbc.com/zhongwen/trad/world-49986037
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https://www.bbc.com/zhongwen/trad/business-48210913

US tariffs on China

Tariffs imposed Tariffs threatened
in 2018 | by Trump

Total Chinese goods importedl into the US (2018)

$539bn

Chinese tariffs on US

Tariffs imposed

Total US gdmds imported into China (2018)

$120bn

Source: US Census Bureau, BBC research. Mote: Data as of 8 May 2019 B|B|C|



Donald J. Trump @
@ @realDonaldTrump N
"China is eating the Tariffs.” Billions pouring

into USA. Targeted Patriot Farmers getting
massive Dollars from the incoming Tariffs!

Good Jobs Numbers, No Inflation(Fed). China
having worst year in decades. Talks
happening, good for all!

8:14 AM - 6 Sep 2019
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National welfare

1
|
|
Optimum Prohibitive Tariff rate
tariff, ¢ tariff rate, tp

Figure 2 The Optimum Tariff

Source: Krugman, P., Melitz, M., & Obstfeld, M. (2018).International Economics: Theory and Policy, 11t Edition,
Global Edition. Pearson, p.273. -



Table 9.1 Effects of Alternative Trade Policies

Policy Tariff Export Subsidy
Producer surplus Increases Increases
Consumer surplus  Falls Falls

Government Increases Falls (government
revenue spending rises)
Overall national Ambiguous (falls for Falls

welfare small country)

Source: Krugman, P., Melitz, M., & Obstfeld, M. (2018).International Economics: Theory and Policy, 11t Edition, Global
Edition. Pearson, p.259. 23



Table 9.1 Effects of Alternative Trade Policies

Voluntary Export

Policy Import Quota Restraint

Producer surplus Increases Increases
Consumer Falls Falls

surplus

Government No change (rents to No change (rents to
revenue license holders) foreigners)

Overall national Ambiguous (falls for Falls

welfare small country)

Source: Krugman, P., Melitz, M., & Obstfeld, M. (2018).International Economics: Theory and Policy, 11t Edition, Global
Edition. Pearson, p.259. 24
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